
 

 
 
 
 

 
 
 

GOVERNMENT REVIEW OF BUSINESS RATES 
 
The Government has recently announced that it will carry out a complete review of 
the Business Rates system with immediate effect. 
 
Danny Alexander, Treasury Chief Secretary, is to consider a move away from a 
property based taxed system.  In particular, this has arisen because of the high 
burden on High Street traders that obviously face online competition in the modern 
world. 
 
The points that will be reviewed during this twelve month review include what 
support should be considered for small companies as well as looking into various 
options for a possible move to a new tax base. 
 
The CBI Employer’s Federation says “The current system of business rates is 
outmoded, clunky and regressive and it is holding back the High Street.  That’s 
why we have been calling for a wholesale review of the system”. 
 
However, the Treasure does insist that any new system must be revenue neutral 
and the Treasury also admitted that there was not a clear alternative to business 
rates, which raised approx. £21.0bn in 2013/2014. 
 
One point that has been considered that would possibly put internet retailers and 
the high street on a more level playing field could be removing the smallest firms 
from business rates completely.  Another point to consider would be to link rates to 
the Consumer Price Index rather than the Retail Price Index as well as introducing 
more frequent revaluations.  At present we are working to a five year cycle (albeit 
the 2010 system has now been postponed to 2017!).   
 
Of course a postponement of the revaluation and the fact that we are still basing 
assessment on levels of rent as at 1 April 2008, at the height of the property boom, 
causes many businesses around the country to complain that they pay more in 
business rates than they do in current rent.  Certainly, something needs to be 
addressed as shop closures continue at an alarming rate the latest PWC figures 
showing that 987 net closures occurred last year as opposed to a net figure of 371 
in 2013. 
 
The review, which is due to report in twelve months’ time, will have to come up 
with something that is “fiscally neutral” and it is therefore very difficult to see any 
radical change in the system in such a short period of time.   
 
In the meantime, work has commenced on the next revaluation which is due to 
come into effect as from 1 April 2017 based upon levels or rental as at 1 April 
2015. 


